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Company Name : Antofagasta plc

Company Sector : Mining

Operating Geography : United Kingdom, Europe, Global

About the Company :

Antofagasta plc, a British multinational copper mining entity headquartered in London, UK,
holds a prominent position in the mining industry with extensive operations in Chile and Peru.
Established in 1888, the company originated to operate a railway connecting Antofagasta, a port
on Northern Chile's Pacific coast, to La Paz, Bolivia's capital city. Antofagasta engages in
exploration, mining ownership, operation, and sales of a diverse range of commodities, including
bulk commodities and base metals, such as copper, gold, molybdenum, and silver. Beyond its
mining ventures, Antofagasta owns and manages a rail network in northern Chile, crucial for
serving the mining region, and holds a water distribution concession in the same area. The
company plays a vital role in supplying products to industries like infrastructure, automotive,
engineering, and steel production. Although its operations extend globally, Antofagasta's primary
focus remains in Chile, where it operates four copper mines: Los Pelambres, Centinela, Antucoya,
and Zaldivar (50% owned in partnership with Barrick Gold). The Luksic family, holding a 65%
ownership stake, significantly influences Antofagasta. As one of the major international copper
producers, Antofagasta continues to shape the mining landscape with its commitment to
sustainable and responsible practices. With a workforce comprising around 30,000 employees
and contractors as of 2023, the company remains a key player in the global mining sector.

Antofagasta plc's USP lies in its being one of the world's leading copper miners and one of the
industry's largest multinational copper producers. The mission statement of Antofagasta reads,
"To develop mining for a better future in an innovative, sustainable, and inclusive manner".

Revenue :

US$5,862 million - FY ending 31st December 2022 (year-on-year decrease 22%)

US$7,470 million - FY ending 31st December 2021



SWOT Analysis :

The SWOT Analysis for Antofagasta plc is given below:

Strengths Weaknesses

1.The company has  diverse  offerings  with a

large global presence

2.Strong focus on innovation and digitization

3.Improved on-site safety records and a strong

commitment to sustainability

1.Copper production and resource exploration

reduced which is dominant in revenues

Opportunities Threats

1.High demand for copper due to the trend of

low-carbon economies

2.Growth  of  mineral  resource  bases  and

increased  exploration

3.Increase  resource  efficiency  and  switch  to

cheaper renewable energy

1.Performance is dependent on fluctuations in

commodity prices

2.Recession may lead to a decrease in sales

3.Shortage  of  copper  which  is  its  top-

performing  resource

4.The operating costs  for  mining copper are

expected to rise



PESTLE Analysis :

The PESTLE Analysis for Antofagasta plc is given below:

Political Economical

1.Chile has several free trade agreements with

65 countries

2.Supply chain disruptions due to the recent

Ukraine-Russia war

1.Increases  in  average  realized  prices  of

copper

2.Weakening of the Chile Peso

Social Technological

1.Displacement of people to construct mines 1.Increasing digitalization and automation in

the mining industry

Legal Environmental

1.Employee  health  and  safety  are  heavily

regulated in the mining industry

2.The harmful nature of mining may lead to

lawsuits

3.Mining  exploration  and  exploitation  are

regulated  by  the  government

1.Mining  companies  expected  to  be  more

sustainable  and  follow  environmental

compliances

2.Consumers  prefer  low-carbon  and  energy-

efficient products
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